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Section I. Company Overview



Company Overview
“Save time. Save money. Every Day!”

• For more than 80 years Dollar General has earned a 
reputation on providing a great value to their customers 

• They offer a broad selection of merchandise, including 
consumable items, seasonal items, home products and 
apparel.

• As of February 1st, 2019 They have 15,730 stores in 44 
States 

• Continually evaluate and modify there merchandise and 
pricing accordingly, while remaining focused on increasing 
profitability, cash and returns for shareholders.

• In 2007 investment groups bought out Dollar General for $6.9 
Billion 

• In 2009 the New York Stock Exchange welcomes back Dollar 
General 

Summary Market Capitalization



Company Overview
“Save time. Save money. Every Day!”

Revenue Breakdown and Store Growth



Company Overview
DG Annotated Price Chart

Q1 results

Q2 results 
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Apr 2019 Quarterly Earnings

Jul 2019 Quarterly Earnings
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Industry Overview

▪Consumer staples sector performs well during recession

▪Trade war tensions have been increasing appeal of consumer staples stocks

▪Shifts in consumer preferences towards healthier choices

▪Deep discount stores focus on remote locations 

▪Increased demand for E-commerce and in store pickup



Industry Overview
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Environment Impact

● Cardboard Backhauling:
○ Cardboard shipped to Dollar General stores are broken down and returned to the distribution center for 

recycling or sold to paper mills. More than 1.7 million tons of cardboard have been recycled, which is 
equivalent to nearly 29 million trees saved.

● Moving Smarter:
○ They have implemented a more efficient freight loading process that helps reduce the total number of 

miles driven and the diesel fuel required to transport items from distribution centers to stores
● Plastic Film:

○ Program in which distribution centers collect plastic film returned from stores. The plastic is then sold to a 
vendor which recycles the material for use in the company’s D.G home trash bags. They have recycled 
more than 10,000 tons of plastic film that not only is reused, but also helps maintain low prices on the 
satisfaction-guaranteed products



Social Impact

● In 2018 Dollar General and its foundations awarded over 20 million dollars to over 3,000 nonprofit organizations. 
○ Since 1993, the Dollar General Literacy Foundation has invested nearly 160 million to nonprofits to help 

more than 10 million individuals learn to read.
○ In 2015 the Adult Literacy XPRIZE was launched to inspire innovations in applications to help adults 

improve their literacy skills. As a result, 12,000 new learners now have access to free learning applications 
● Children's health

○ For 13 years Dollar General has helped raise over 20 million dollars for the St. Jude Children's Research 
Hospital. 

● Disaster Relief 
○ Since partnering with Red Cross in 2010 Dollar General has donated 5.1 million to the organization. 
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Investment Thesis

▪ Possible Upcoming Recession
▪Majority of customers earn less than $49,000
▪Dollar Tree surged 64.7% during the Financial Crisis in 2008

▪ DG Fresh and DGX Initiatives
▪Already added 450 stores with coolers/Fresh Produce
▪DGX Stores, 3 in 2018, 10 in 2019

▪ Consistent Location Expansion
▪Started 2018 with 14,534
▪Added 900 stores in 2018
▪ Expecting to add another 975 stores in 2019

▪ Success through Tariff War 
▪Stock price has risen over 40% last 12 months 
▪Effects of trade war has been mitigated through slightly raising prices and negotiation with suppliers
▪Diverse network of suppliers
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Risks and Catalysts

Risks Catalysts

● Chinese trade war 
● SNAP reduction
● Increased competition
● Unemployment rate
● 52 week high
● Seasonal products

● DG Go app
● DG Fresh
● Store openings and renovations
● Brand Loyalty 

Dollar General has managed to thrive despite a downward spiraling 
macroeconomic environment.

With the threat of a recession looming,  Dollar General is an 
appealing investment for a potential bear market.
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Recommendation

“We would like to initiate a 4.0% position in DG”
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