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Section I. Company Overview



Citigroup Overview (C)

➢ Headquartered in New York, NY

➢ CEO: Michael Corbat

➢ CFO: Mark Mason

➢ Citigroup Inc. is a multinational 
investment bank and financial services 
corporation

➢ Current price: $68.20

➢ 52 week low: $48.42

➢ 52 week high: $73.98

➢ Market Cap: $156.06 Billion

➢ Beta: 1.36



Company Overview
TTM Annotated Price Chart

We buy 153 
shares of C 
at $74.18

All stocks 
plummeted at 
this time $48.42

52 week high and the 
high since we bought 
into C
$74.15             $73.98

Q1 and Q2 
earnings reports 
came out, ~$62



Company Overview

Citigroup, Inc. is a global financial services holding company, which engages in a range of financial 
products and services including: consumer banking and credit, corporate and investment banking, 
securities brokerage, trade and securities services.

Summary

Revenue Breakdown
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Previous Investment Thesis



Investment Thesis
Citigroup Inc.

● Attractive Valuation
○ EV/EBITDA and Multiple model shows signs that Citi is significantly undervalued

● Appreciation of the USD 
○ Federal Reserve raising rates in the future, causing an increase in U.S Yields
○ Making the U.S securities more attractive to investors

● Foreign investment 
○ In 2017, 46% of the credit issued (in USD) was to Asia, EMEA, and Latin 

America
○ Growing strength of the U.S economy will increase the value of the dollar

● Retail banking giant

● Dividend Yield of 1.72%  



Risks and Catalysts
Citigroup Inc.97
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Risks Catalysts

● Regulatory changes such as tax reform have 
increased Citi’s risks and costs   

○ DTA’s

● Sensitive to global macroeconomic and geopolitical 
uncertainties and changes

○ High exposure to foreign debt markets

● Rising costs of currency hedging

● Potential revisions to the Volcker Rule and Dodd-Frank 
act 

● Appreciation of the USD against foreign currencies

● Asia-Pacific private banking and wealth management 
division targeting wealthy clients

○ Assets of $150k to $10MM

● Providing third-party securities lending services for 
certain Hartford Funds mutual funds

○ Holds approximately $108 billion in assets

● Further investments into Citibanamex
○ Second largest bank in Mexico
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Goldman Sachs and CitiGroup

GAIN: $3,097.84 (43.06%) LOSS: $471.24 (-4.15%)

Market Cap: $153.95B
Dividend Yield: 2.02%
Total Returns: -8.91%
Years Owned: 1.56
Portfolio Weight: 2.66%

Market Cap: $72.88B
Dividend Yield: 1.91%
Total Returns: 34.88%
Years Owned: 3.62
Portfolio Weight: 1.24%



Financials Industry Overview

● With the yield curve inverting, it has had a very negative 
effect on financial institutions

● Federal Reserve interest rate hikes have benefitted the 
industry, however with the last two sessions, we have seen 
the Fed decrease interest rates. 

● Revenue has been increasingly tied to net interest income 
since the financial crisis and now those margins are 
shrinking. 

● Consumer and corporate balance sheets are in substantially 
better shape than they were during the financial crisis in 
2008, leading us to believe the sector can avoid a repeat
of the debacle seen in that period, however there is
always a chance something can go sideways.



Risks and Catalysts

Risks Catalysts

▪ Credit risk and concentrations on risk can increase the potential for 
citi to incur significant losses 

▪ Recession might occur causing stock price to drop 

▪ A disruption on their operational systems could negatively impact 
Citi’s reputation 

▪ International volatility could lead to a rough future for Citi, with the 
international exposure they have.

• L.L. Bean and Citi retail services launch new co-brand Mastercard  

• Goal to source 100% of our global energy needs by 2020, with 62% 
renewable energy under contract 

• Plan to return $21.5B of capital to common shareholders 
over the next four quarters 

Facing the recession increases their credit risk, people will have 
less money for leverage or to pay back their debt. 

The company has a plan on paying capital back to shareholders, 
saving their reputation for the future. 



Citi International Exposure



Citigroup Overview

Citigroup, Inc. is a global financial services holding 
company, which engages in a range of financial 
products and services including: consumer banking 
and credit, corporate and investment banking, 
securities brokerage, trade and securities services.

Summary Financials Snapshot

Operation Breakdown



Industry Overview

● Chinese Yuan continues to appreciate against the dollar

● Fed Chairman Jerome Powell remains bullish on the U.S economy
○ On track for the projected 3 IR increases 
○ A 4th hike is being considered, depending on the economic condition near the 

end 2018
○ Plans to keep inflation at 2%
○ Also confirmed Fed plans to ease capital requirements for banks

● Unemployment rate is at 4.1% (17 yr low)

● 25% tariff on imported steel and 10% tariff on imported aluminum 
○ Possibility of increasing domestic inflation

● Pro-banking bipartisan bill going through congress
○ Raises the “systemically important financial institution” qualification to $250BB 

from $50BB

https://www.wsj.com/articles/powell-backs-senate-plan-to-raise-threshold-for-systemically-important-banks-1519758028?mod=searchresults&pag
e=1&pos=2


