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Recommendation
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Section II. Industry Overview
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Industry Overview

▪ Consolidation is the trend in fashion 

▪Kering, LVMH, Capri

▪Limited space for big growth 

▪ Asian market loves high fashion trends

▪ Size of the market

Fashion Industry Eyewear Sector
▪Fashion Statement 

▪Few major competitors 

▪ Strong networks and brand recognition
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Section III. Company Overview
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Company Overview (Guidelines)
Tagline here

▪ Hubert Sagnieres (chairman, CEO Essilor)

▪ Leonardo Del Vecchio (founder, chairman)

▪ Laurent Vacherot (CEO Essilor International)

▪ Francesco Milleri (CEO of Luxottica) 

▪ Over 46,000 employees are shareholders

▪ Over 150,000 employees

Management ESLOY Porfolio

▪ Lens Technologies

▪ Eyewear Brands

▪ Direct to Consumer

https://www.essilorluxottica.com/sustainability
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Company Overview
Tagline here

• Design, Make, Distribute:  lenses, frames and sunglasses 

▪ Merger of worlds largest lens maker and largest frame manufacturer 

▪ “Improve Lives by Improving Sight” 

▪ Over 9000 patents (glasses & lens) 

Summary Market Capitalization

Facts & Figures
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• +150 countries of coverage

• +10,000 stores

• 36% wholesale – 64% retail

•  



Section IV. Investment Thesis

11



Investment Thesis

▪ Attractive position given recent merger Essilor - Luxottica
▪ Vertically Integrating the eyewear business

▪ Long term winner in the eyewear and eyecare space
▪ Monopoly like business

▪ Ability to Generate Consistent Revenue Growth
▪ Dominant supply chain and inventory level
▪ Growing e-commerce
▪ Strong brand recognition and customer retention 

▪ Attractive Valuation
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Risks and Catalysts
Essilor Luxottica

Risks Catalysts

• Competitive – very low

• Reputational – overplayed 

• Foreign Exchange  - only a benefit up to now

• Use of Contacts – worries overdone as Acuvue (J&J 
brand) 

• Expansion into tech/vision

• Activist Hedge Fund: Starboard Value LP, who is 
pushing  for the monetization of the real estate 

• Faster than expected margin improvement from the 
merger

Risks are minimal and do not worry us going forward The financial strength and market dominance are set to continue 
and carry over to the stock price

13



Section V. Valuation
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Sector Holdings

Current Recommended
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Valuation
Market Share
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Valuation
Discounted Cash Flow
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Valuation
Comparable Company Analysis
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Analyst Estimates Weights
CURRENT $132.55 *******

HIGH $166.30 15.00%
LOW $110.00 15.00%

MEDIAN $137.50 30.00%
AVERAGE $134.43 40.00%

****** $136.47 100.00%
Analyst Estimates $136.47 15.00%

PE $154.70 17.50%
PB $263.53 10.00%
PS $121.29 17.50%

EV/EBITDA $135.57 40.00%

TARGET $149.35 100.00%

        Upside $16.80 12.67%



Recommendation

”We want to initiate a 2.4% position in ESLOY  at a price of $72.13, and a 5 year holding period
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